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The Central Bank of Kenya (CBK) is seeking to raise Kes. 50.00Bn through the reopening of two Treasury 

bonds, FXD3/2019/015 and FXD1/2019/020. The details of the issuance are shown below: 

  Capital Raising 

  Re-openings 

Paper FXD3/2019/015 FXD1/2019/020 

Maturity Date 10-Jul-2034 21-Mar-39 

Effective Tenor (Years) 7.8 12.5 

Amount Floated (Kes. Bn) 50.00 

Amount Outstanding (Kes. Bn)                                          161.14  209.81 

Coupon 12.3400% 12.8730% 

Sale Period Up to 30th September 2026 

Source: CBK | Chart: KSL 

The auction comes against a backdrop of ample banking sector liquidity and an accommodative monetary 

policy stance, with the Central Bank Rate maintained at 8.75%. Inflation remains relatively elevated at 6.6%, 

although the macroeconomic environment has remained broadly stable since the bonds were last offered 

in September. FXD3/2019/015 is currently trading at an implied yield of 12.6800%, broadly aligned with the 

prevailing yield curve, while FXD1/2019/020 trades at 13.2703%. However, repeated reopenings and 

relatively subdued secondary-market liquidity in FXD1/2019/020 could prompt investors to demand a 

liquidity premium on additional exposure. We therefore expect bidding to remain anchored around 

prevailing market levels for FXD3/2019/015, while investors may bid more aggressively on FXD1/2019/020. 

That said, our indicative bidding ranges are as follows: 

 Bond Indicative Bidding Range 

FXD3/2019/015 12.60% - 12.75% 

FXD1/2019/020 13.65% - 13.80% 

 Source: CBK | Chart: KSL 

 

We expect both papers to attract demand, supported by ample banking sector liquidity, with FXD3/2019/015 

offering relatively lower duration exposure, while FXD1/2019/020 provides a higher yield pick-up, albeit with 

relatively subdued secondary-market liquidity. Overall, the lower Kes. 50.00Bn borrowing target and broadly 

stable macroeconomic environment should provide the fiscal agent with room to remain selective on 

aggressively priced bids. 
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The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research 

report hereby certifies that all of the views expressed herein accurately reflect their personal views. Each research analyst(s) 

also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the view(s) expressed by that 

research analyst in this research report.  

 
This research report has been prepared by Kingdom Securities Limited and is for information purposes only. This research report 

should not be construed as an offer or solicitation to sell or buy any investment or product. Any opinions expressed herein reflect 

the analyst's judgment at the date of publication and neither Kingdom Securities Limited nor any of its affiliates or employees 

accepts any responsibility in respect of the information or recommendations contained herein. Unless otherwise stated, the 

opinions contained in this material are as of the date indicated and are subject to change at any time without prior notice. Past 

performance is not a guarantee or indication of future results.  

The information and opinions contained in this Material have been derived from sources believed to be reliable and in good faith 

or constitute Kingdom Securities’ judgement as at the date of this research, but no warranty is made as to their accuracy and any 

opinions are subject to change and may be superseded without notice. In no circumstances will Kingdom Securities or its 

employees be liable to you for any errors or omissions in this report or for any losses you may incur in following any 

recommendations in the report. Kingdom Securities is a Subsidiary of Co-operative Bank of Kenya.  
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