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The Central Bank of Kenya (CBK) is seeking to raise Kes 150Bn through three reopened infrastructure bonds. 

The details of the issuance are shown below: 

  Capital Raising 

  Re-openings 

Paper IFB1/2019/16 IFB1/2021/18 IFB1/2021/21 

Maturity Date 08-Oct-35 21-Mar-39 18-Aug-42 

Effective Tenor (Years) 9.2 12.6 16.1 

Amount Floated (Kes. Bn) 150.00 

Amount Outstanding (Kes. Bn)                                          71.03  81.79 106.74 

Coupon/WAR 11.75% 12.67% 12.74% 

Sale Period Up to 12th August 2026 

Source: CBK | Chart: KSL 

Notably, we had anticipated an infrastructure bond (IFB) issuance in August given the sizeable maturities 

falling due. However, we commend the government's choice of bonds, which reflects a prudent approach 

to managing borrowing costs. We expect the longer-tenor paper to attract stronger investor demand, 

supported by its attractive coupon rate, and therefore anticipate the offer will be oversubscribed.  

Given the amortizing redemption structure of the IFB, investors may realize lower cumulative interest 

income over the life of the instrument compared with a fixed deposit offering the same tenor and headline 

rate. Consequently, the IFB may require a yield premium over comparable fixed deposit rates to provide a 

sufficiently competitive risk-adjusted return.  

That said, our bidding estimates are as follows, considering the effective tenors: 

Bond Bidding Estimates 

IFB1/2019/16 12.58% - 12.68% 

IFB1/2021/18 12.91% - 13.01% 

IFB1/2021/21 13.27% - 13.37% 

August has maturities worth Kes 118.14Bn and interest payments of Kes 94.97Bn, bringing the total debt 

servicing obligation to Kes 213.10Bn. All the papers are expected to mature next week Monday, 17th August 

2026, coinciding with the settlement dates of the infrastructure bonds. 
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The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research 

report hereby certifies that all of the views expressed herein accurately reflect their personal views. Each research analyst(s) 

also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the view(s) expressed by that 

research analyst in this research report.  

 
This research report has been prepared by Kingdom Securities Limited and is for information purposes only. This research report 

should not be construed as an offer or solicitation to sell or buy any investment or product. Any opinions expressed herein reflect 

the analyst's judgment at the date of publication and neither Kingdom Securities Limited nor any of its affiliates or employees 

accepts any responsibility in respect of the information or recommendations contained herein. Unless otherwise stated, the 

opinions contained in this material are as of the date indicated and are subject to change at any time without prior notice. Past 

performance is not a guarantee or indication of future results.  

The information and opinions contained in this Material have been derived from sources believed to be reliable and in good faith 

or constitute Kingdom Securities’ judgement as at the date of this research, but no warranty is made as to their accuracy and any 

opinions are subject to change and may be superseded without notice. In no circumstances will Kingdom Securities or its 

employees be liable to you for any errors or omissions in this report or for any losses you may incur in following any 

recommendations in the report. Kingdom Securities is a Subsidiary of Co-operative Bank of Kenya.  
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