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The Central Bank of Kenya (CBK) is seeking to raise Kes 60.0Bn through the second tranche of June bonds, 

with the auction scheduled for tomorrow, 17th June 2026, which also marks the bidding deadline. The fiscal 

agent is reopening FXD1/2018/20 and FXD1/2021/25. 

FXD1/2018/20 is being reopened for the first time this year. The bond was reopened twice in 2025 and was 

undersubscribed on both occasions, largely because it was offered alongside bonds carrying higher coupon 

rates, in our assessment. FXD1/2021/25, on the other hand, has been reopened once this year and attracted 

strong investor demand, resulting in an oversubscription. However, the government rejected a significant 

portion of the bids received. 

The two bonds carry coupon rates of 13.20% and 13.92% for FXD1/2018/20 and FXD1/2021/25, respectively, with 

effective tenors to maturity of 11.7 years and 19.8 years. 

Our bidding estimates for the two bonds are as follows: 

 

Bond Bidding Estimates 

FXD1/2018/20 13.54% - 13.74% 

FXD1/2021/25 14.32% - 14.42% 

It is worth noting that the last two issuances were undersubscribed. In our view, this was largely driven by 

expectations of higher interest rates, which encouraged a wait-and-see approach as investors held out for 

potentially better opportunities in future issuances. 

With the CBK having maintained the Central Bank Rate at 8.75% and supply chain disruptions now appearing 

to ease, we expect investors to gradually shift their focus back to returns rather than holding onto cash. As 

such, we anticipate FXD1/2021/25 to attract the strongest demand, supported by its relatively higher coupon. 

See below the details of the bonds: 

Paper FXD1/2018/20 FXD1/2021/25 

Maturity Date 01-Mar-38 09-Apr-46 

Effective Tenor (Years) 11.7 19.8 

Amount Floated (Kes. Bn) 60.00 

Amount Outstanding (Kes. Bn) 171.20 180.91 

Coupon 13.20% 13.92% 

Sale Period Up to 17th June 2026 
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The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research 

report hereby certifies that all of the views expressed herein accurately reflect their personal views. Each research analyst(s) 

also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the view(s) expressed by that 

research analyst in this research report.  

 
This research report has been prepared by Kingdom Securities Limited and is for information purposes only. This research report 

should not be construed as an offer or solicitation to sell or buy any investment or product. Any opinions expressed herein reflect 

the analyst's judgment at the date of publication and neither Kingdom Securities Limited nor any of its affiliates or employees 

accepts any responsibility in respect of the information or recommendations contained herein. Unless otherwise stated, the 

opinions contained in this material are as of the date indicated and are subject to change at any time without prior notice. Past 

performance is not a guarantee or indication of future results.  

The information and opinions contained in this Material have been derived from sources believed to be reliable and in good faith 

or constitute Kingdom Securities’ judgement as at the date of this research, but no warranty is made as to their accuracy and any 

opinions are subject to change and may be superseded without notice. In no circumstances will Kingdom Securities or its 

employees be liable to you for any errors or omissions in this report or for any losses you may incur in following any 

recommendations in the report. Kingdom Securities is a Subsidiary of Co-operative Bank of Kenya.  

 

 

 

   Stellah Swakei  sswakei@co-opbank.co.ke  +254711049152 

Chrisanthus Lunani  clunani@co-opbank.co.ke   +254711049973  

 

Moffat Asena   amoffat@co-opbank.co.ke   +254 711049663  

Gloria Ohito   gohito@co-opbank.co.ke   +254711049993  

  

 

Office: 0711049016 Email: info@kingdomsecurities.co.ke 

 

Kingdom Securities Ltd – A subsidiary of Co-operative Bank Limited. Co-operative Bank House- 5th floor, P.O Box 48231 - 00100 Nairobi, Kenya  

 

 

Research Department 

Sales Team 

Client Service and Operation 

Terms of Use- Disclaimer: 

Research Analyst Certification: 

mailto:sswakei@co-opbank.co.ke
mailto:clunani@co-opbank.co.ke
mailto:amoffat@co-opbank.co.ke
mailto:gohito@co-opbank.co.ke
mailto:info@kingdomsecurities.co.ke

