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KINGDOM SECURITIES

Investment Playbook: Make Your Money Work

At the capital markets, investors can generate returns in any season (whether in volatility, rallies, or dips). In the current environment,
opportunities remain abundant for those willing to take calculated, speculative positions while actively monitoring market movements. We
recommend the following counters:

Long - term Buy:

e Ethiopia’s long-term growth potential offers a clear path to breakeven and future value unlock.

Safaricom i . ] . )

e Sustained domestic market leadership underpins stable cash flow generation.
Speculative Buy:

Co-op Bank

e Among the most liquid counters at the bourse
Equity Group e Strong depth on both demand and supply sides enhances tradability and reduces execution risk.

e Residual upside remains, albeit with elevated volatility — suitable for short- to medium-term positioning

KCB Group
e Strong positioning in renewable energy.

KenGen &P g. gy. .
e Supported by relatively stable and predictable earnings outlook.
Merger Arbitrage Lite:
e Presents a compelling event-driven opportunity relative to the implied offer price of Kes 105 by Nedbank
e Transaction structure:
o 66% of holdings acquired.
NCBA

o Consideration split: 80% shares, 20% cash.
e Investors receiving fewer than 200 Nedbank Group shares will instead be paid fully in cash, effectively
locking in the arbitrage spread.
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Find below the dividend schedule:

Counter Dividend Type Dividend per Share Book Closure Payment Date

Safaricom . 0.85 25-Feb-26 31-Mar-26
Interim

EABL 4.00 20-Feb-26 30-Apr-26

Absa 1.85 30-Apr-26 19-May-26

1&M 2.25 16-Apr-26 21-May-26

SCBK 23.00 30-Apr-26 21-May-26

NCBA 4.60 30-Apr-26 26-May-26

BAT 60.00 08-May-26 12-Jun-26

Kakuzi 16.00 29-May-26 15-Jun-26

DTB-K Final 9.00 22-May-26 26-Jun-26

NSE 1.00 21-May-26 31-Jul-26

Stanbic 18.55 15-May-26

Equity 5.75 22-May-26 Pending Approval

KCB 3.00 02-Apr-26

Liberty 0.50

Co-op 1.50 Pending Approval

Kenya Re 0.15

For risk-averse investors with a preference for guaranteed income and capital preservation, we recommend allocations to government bonds.
These instruments offer predictable returns and a high degree of safety, making them ideal for long-term wealth accumulation.

Over the life of the bond, investors can potentially earn returns exceeding twice their initial investment, depending on tenor. Additionally, bonds
remain liquid, as they can be traded in the secondary market, providing flexibility for investors who may not wish to hold to maturity. The bonds
below are available for sale:

PAPER COUPON RATE MATURITY DATE
FXD1/2022/25 14.188% 239 March 2047
FXD1/2021/25 13.924% 9™ April 2046
FXD1/2019/20 \ 12.873% 21" March 2039
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Research Analyst Certification:

The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research report hereby
certifies that all of the views expressed herein accurately reflect their personal views. Each research analyst(s) also certify that no part of their

compensation was, is, or will be, directly or indirectly, related to the view(s) expressed by that research analyst in this research report.

Terms of Use- Disclaimer:

This research report has been prepared by Kingdom Securities Limited and is for information purposes only. This research report should not be
construed as an offer or solicitation to sell or buy any investment or product. Any opinions expressed herein reflect the analyst's judgment at the
date of publication and neither Kingdom Securities Limited nor any of its affiliates or employees accepts any responsibility in respect of the
information or recommendations contained herein. Unless otherwise stated, the opinions contained in this material are as of the date indicated

and are subject to change at any time without prior notice. Past performance is not a guarantee or indication of future results.

The information and opinions contained in this Material have been derived from sources believed to be reliable and in good faith or constitute
Kingdom Securities’ judgement as at the date of this research, but no warranty is made as to their accuracy and any opinions are subject to change
and may be superseded without notice. In no circumstances will Kingdom Securities or its employees be liable to you for any errors or omissions
in this report or for any losses you may incur in following any recommendations in the report. Kingdom Securities is a Subsidiary of Co-operative

Bank of Kenya.

Research Department

Stellah Swakei sswakei@co-opbank.co.ke +254711049152
Chrisanthus Lunani clunani@co-opbank.co.ke +254711049973

Dealer

Moffat Asena amoffat@co-opbank.co.ke +254 711049663

Kingdom Securities Limited A Subsidiary of Co-operative Bank of Kenya Limited


mailto:sswakei@co-opbank.co.ke
mailto:clunani@co-opbank.co.ke
mailto:amoffat@co-opbank.co.ke

