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KINGDOM SECURITIES

. . Fair Value
Price Trends Sentiment .
~ Estimate
Buy Recommendation
East African Breweries EABL:
340.00 - e The company delivered a strong performance in the
six months to December 2025, posting a 38% jump in
290.00 1 earn.lngs“ to Kes. 11.2.Bn, den'1.onstrat|r'1g SO|I.C|
profitability and operational resilience; given this
240.00 - momentum in the first half, we expect improved full-
year results supported by sustained demand, 24.18
190.00 - operating efficiencies, and strategic execution. 324-
Diageo’s exit and the entry of Asahi Group
140.00 - strengthen EABL’s strategic positioning, enhancing
its appeal as a platform for expanding footprint
90.00 T T T T T T T T T T T T T T T T T T T T T T T across Africa.
AR AR N . , .
ALEwL AL EWwE Yoot 8L EwY gao e However, regulatory linked uncertainty could impact
f<c33oalc330oacdg3Zodddc3ioanl
MMM AMMMMAMEAMMAadmMNARiMMAMmMnmMEAMmMnda revenues
Safaricom:
Safaricom
45.00 e Safaricom’s upside is anchored on Ethiopia’s long-
40.00 term growth potential, sustained domestic market
35:00 leadership, and structurally rising data usage
i‘;gg supported by  smartphone adoption and 6.44
1000 demographic trends. The expansion of its financial 36-
15.00 services ecosystem — particularly through Ziidi
10.00 T T T T T T T T T T T T T T T T T Trader — alongside the planned ownership
N N A N A N N A S I N N I O O < . . C e
R R restructuring that may enhance foreign participation
r I O I O G Gl e ol S Y and operational independence, strengthens its
strategic appeal. The higher interim dividend also
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signals confidence in earnings momentum and
supports a constructive full-year outlook.

e On the downside, growth in traditional voice and
SMS segments remains limited, with increasing
substitution from internet-based communication
platforms posing structural revenue pressures over
the medium to long term.

TotalEnergies Marketing Kenya

50.00 -
45.00 -
40.00 ~
Total Kenya:

35.00
30.00 A e We foresee earnings resilience in the near term 52.38
25.00 | supported by lower finance costs, as revenues

remain steady. Growth remains anchored on strong
20.00 7 domestic sales and continued service station
15.00 expansion, supporting stable network and general

trade performance despite weaker export volumes.

Speculative Buy
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Equity Group Holdings Equity:
80.00
75.00 .
72'00 e The bank exhibits strong fundamentals and a robust
gg-gg earnings trajectory, with scope for a higher dividend
55.00 payout should historical trends persist.
50-22 e Profit after tax (PAT) grew 32.2% y/y to KES 54.12Bnin i
:g:oo 3Q25, up from KES 40.94Bn in 3Q24.
3(5)~gg e Based on current earnings momentum, the lender is
30 NN AR AN DO D OO nTTTTTTNGL NN well positioned to exceed KES 60Bn in full-year PAT.
$55 E’D;‘I’ 8855 23 33 55 :3.;?;& 3 285 3,”;& 23 e Despite the positive outlook, current price levels limit
T N T I = BN O N N ) attractiveness for long-term entry, although the
stock still offers near-term upside potential.
Co-operative Bank of Kenya Co-operative Bank:
35.00
30,00 e (Co-operative Bank broke tradition and paid an
) interim dividend of Kes 1.00 in 3Q25 signalin
g g
25.00 earnings resilience.
20.00 e Earnings per share rose 12.3% to Kes 3.68, up from
15.00 Kes 3.27 as of Q3 2024, powered by a surge in profit
after tax to Kes 21.56Bn from Kes 19.21Bn.
10.00 e |If the bank holds to its long-standing dividend
5.00 |1 T T T T T T T rhythm, the year could close with a total payout of
AN AN N NN AN z\ m\ m m\ m [aa) :‘ 2‘ 2‘ S 3‘ x ﬁ\ n m n w wn . . . .
% g p b:ﬂg $ALE W g 311 %283 g_ p got g rough.ly Kes 2.50; consistent with its pattern of
L3002 dac2330aoaci IO stepping up returns every three years
e sbnERRRADREDSESERRADREDEDDRDD
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Standard Chartered Bank

KCB Group
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17-Feb-26 -

KCB Bank:

Standard Chartered:

400.00 -
0.00 - . - .
3 StanChart remains a notable dividend-paying stock
300.00 | despite earnings pressure from the pension case.
2025 dividend per share may decline by 45%-55% if
250-00 7 historical payout patterns persist.
200.00 1 Long-term dividend track record and story remain
intact.
150.00 -
100-00 T T T T T T T T T T T T T T T T T T T T T T T 1
R S N N N S N N N I B I R R R
A = & o H U AL & o U AL U A S opp U
2232832320388 32388£32923¢
EebsbebOERERRESREEDADEDDRERDLCE

The counter is a strong player in the banking sector.
Long-term profitability is supported by: profitable
subsidiaries, aggressive lending strategy and broad-
based revenue diversification
Benefits from strong foreign visibility and
participation.
Creates opportunities for speculative investors at
current price levels.
Price momentum is expected to persist ahead of:

o Full-year results announcement

o Subsequent dividend declaration

HOLD RECOMMENDATIONS ‘
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British American Tobacco Kenya

550.00 BAT:

500.00 e High and reliable dividend yield which could drive
further price appreciation if management increases

final dividend per share.

450.00
400,00 e Resilient Earnings with the resumption of Velo sales -
’ expected to increase revenues going forward.
350.00 e Hold for income and value ahead of the full year
results.
300.00 e Downsides include erratic weather conditions that
would impact tobacco harvest
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Sell Recommendations

Kenya Power Kenya Power:
20.00 -
18.00 -
16.00 -
14.00 7 e The stock continues to exhibit solid underlying
12:00 7 fundamentals; however, following the recent price
1::22: appreciation, upside appears limited in the near -
6.00 1 term. We therefore advise locking in gains.
4.00 -
2.00 -
0.00 — T T T T T T T T T T T T T T T T T T T T T T 1
AN AAAARRNRRRRIIIIINRRALLRAR
EEEADESDRADERSEREEEDDRESD
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CIC Insurance CIC Insurance:

7.00 -
6.00 -
5.00 e The company has recently benefited from strategic
4.00 - asset disposals executed at a profit, which have
3.00 - improved sentiment around working capital -
.00 - management. However, with much of this upside
1.00 4 now reflected in the current price, we advise profit
000 & taking at current levels.
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Research Analyst Certification:

The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research report
hereby certifies that all of the views expressed herein accurately reflect their personal views. Each research analyst(s) also certify

that no part of their compensation was, is, or will be, directly or indirectly, related to the view(s) expressed by that research analyst

in this research report.
Terms of Use- Disclaimer:

This research report has been prepared by Kingdom Securities Limited and is for information purposes only. This research report
should not be construed as an offer or solicitation to sell or buy any investment or product. Any opinions expressed herein reflect the

analyst's judgment at the date of publication and neither Kingdom Securities Limited nor any of its affiliates or employees accepts any
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responsibility in respect of the information or recommendations contained herein. Unless otherwise stated, the opinions contained in

this material are as of the date indicated and are subject to change at any time without prior notice. Past performance is not a

guarantee or indication of future results.

The information and opinions contained in this Material have been derived from sources believed to be reliable and in good faith or
constitute Kingdom Securities’ judgement as at the date of this research, but no warranty is made as to their accuracy and any opinions
are subject to change and may be superseded without notice. In no circumstances will Kingdom Securities or its employees be liable
to you for any errors or omissions in this report or for any losses you may incur in following any recommendations in the report.

Kingdom Securities is a Subsidiary of Co-operative Bank of Kenya.
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