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In the primary bond market, the Central Bank of Kenya (CBK) has reopened two bonds for February

issuance: FXD3/2019/25 and FXD1/2018/25, with effective tenors to maturity of 8.5 years and 17.3 years,

respectively. Through this reopening, the fiscal agent seeks to raise Kes 50.0Bn.

FXD3/2019/25 was last reopened in November, where it underperformed due to a concurrent issuance
that carried a higher coupon. We anticipate a similar dynamic in the upcoming auction, with investor

preference skewed toward the higher-yielding FXD1/2018/25.

FXD3/2019/25 carries a 12.34% coupon and has an outstanding amount of Kes 74.11Bn, while FXD1/2018/25
offers a higher 13.40% coupon and an outstanding amount of Kes 165.65Bn. The latter was reopened twice
in 2025 and performed relatively well compared to concurrent issuances. In the secondary market,
FXD3/2019/25 is currently trading at a discount, while FXD1/2018/25 is trading at a premium, further

reinforcing the yield-driven preference.

Against a backdrop of declining interest rates, both bonds present attractive opportunities for duration
investors and secondary market participants, particularly for those seeking capital gains rather than

holding to maturity.

That said, our bidding estimates for the two bonds are as follows:

Base Case Estimates Aggressive Estimates
FXD3/2019/15 12.45% - 12.55% 12.60% - 12.70%
FXD1/2018/25 13.32% - 13.42% 13.45% - 13.55%

For the shorter tenor, bids are likely to cluster ~ As such, we expect an oversubscription of the offer.

around 12%, leaning closer to 12 than 13. The Reopening
. . P FXD FXD1/2018
longer tenor, meanwhile, reflects a firm 13- aper 3[2019/015 _ FXDij2018/025
Maturity Date 10-Jul-34 25-May-43
handle environment, with pricing skewed Effective Tenor (Years) 8.4 17.3
toward the middle of the range. While | AmountFloated (Kes.Bn) 500
Amount Outstanding (Kes. Bn) 74.11 165.65
redemption pressures remain limited, elevated Coupon 12.34% 13.40%
interest payment obligations continue to weigh Sale Period Up to 1% February 2026

. Source: CBK | Chart: KSL
on overall funding needs.

Kingdom Securities Limited A Subsidiary of Co-operative Bank of Kenya Limited



‘ Weekly Market Report
KINGDOM SECURITIES cekly Market Report

The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research

report hereby certifies that all of the views expressed herein accurately reflect their personal views. Each research analyst(s)
also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the view(s) expressed by that

research analyst in this research report.

Terms of Use- Disclaimer:

This research report has been prepared by Kingdom Securities Limited and is for information purposes only. This research report
should not be construed as an offer or solicitation to sell or buy any investment or product. Any opinions expressed herein reflect
the analyst's judgment at the date of publication and neither Kingdom Securities Limited nor any of its affiliates or employees
accepts any responsibility in respect of the information or recommendations contained herein. Unless otherwise stated, the
opinions contained in this material are as of the date indicated and are subject to change at any time without prior notice. Past
performance is not a guarantee or indication of future results.

The information and opinions contained in this Material have been derived from sources believed to be reliable and in good faith
or constitute Kingdom Securities’ judgement as at the date of this research, but no warranty is made as to their accuracy and any
opinions are subject to change and may be superseded without notice. In no circumstances will Kingdom Securities or its
employees be liable to you for any errors or omissions in this report or for any losses you may incur in following any

recommendations in the report. Kingdom Securities is a Subsidiary of Co-operative Bank of Kenya.
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