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WEEKLY STOCK PICKS SELECTION

Equities’ prices performances have been edging down in over the last three months since the onset of war in
Eastern Europe which has halted supply of energy, metals, and agricultural supplies globally. Rising inflations
globally has also necessitated central banks to hike interest rates, resulting to a ripple and sentimental effect
on equities investment prices both locally and globally as bond yields soar up.

Price performance has resisted despite the strong result performance projected by the banking industry and
telecommunication giant Safaricom figures. It’s in the wake of this that we issue the following
recommendations:

Safaricom - Long-Term Buy: Currently trading at KES 26.40, the
telecom counter has shed 35.0% Y/Y, 30.9% YTD and 28.7% in the last atarcompie
six months. Recording a low of KES 26.00 in the last 12 months, the | s 200
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telcom giant has signaled signs of price recovery to its current price | s W 160
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while repelling any further decline. 30.00 140

Safaricom Price Movement Vs NASI

NASI
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Fundamentally, Safaricom remained strong recording a 22.2% | ®% 40

growth onits profits before tax for the yearending March2022.This | ~sssessssarssssassassagan
was boosted by a 45.8% increase in M-pesa revenue from KES :
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35.89Bn to KES 45.80Bn after return of transaction charges on
reopened and improved economy.

In line with this and as we expect return of foreigners to rally prices
upwards, reinforced by the counter’s dividend policy of 80% payout,
we recommend a BUY on the counter for long-term investors.

Co-op Bank Group - Long-Term BUY: The conservative bank
remained least affected onits price compared to its peers on effect The Cooperative Bank pk
of capital exit from the market by foreigners. Immediately after its | e

dividend book closure of KES 1.00 on 30t" May, the counter dropped | 1. M o0
to record a low of KES 10.80 on Thursday, 2" June. Later, on signs | *% “\MWW\‘ ot

of recovery, the counter recovered reverted to the current price of | *= P
KES 11.10 as at the closure of Monday, 6" June. The Group lost 8.6% | see —— — ——— 20
Y/Y, 14.6% YTD and 7.5% and 14.3% in the last six and three months

Co-op Bank movement Vs NASI
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respectively.

The Bank reported a 56.3% spike in profits before tax (PBT) from
KES 4.98Bn to KES 7.79Bn in Q1-2022 supported by strong growths
in nonfunded income and interest income at 41.7% and 19.5% Y/Y
respectively.

With the expected price recovery on the growing revenues and as
we foresee a steady dividend payment and retain a BUY on the
group’s shares to gain both on capital gains and dividends.
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East African Breweries (EABL) - Buy: Trading at KES 140, a 26.4% EABL Price movement Vs NASI
Y/Y and 15.6% YTD drops in comparison to that of above KES of KES

160.00 of the period before Russia-Ukraine war. s0.00 M 5
EABL recorded a lowest price of KES 139.00 on 6" May and has | e o
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East African Breweries plc NASI

stabilized at an average of KES 140.75 in the last one month on a | *** S
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price recovery mode to its current price of KES 139.75 ) 20
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We anticipate a better financial performance for FY-2022 as

evidenced by a 120.7% y/y jump in PBT for H1-2022 from KES 5.36Bn
to KES 12.88Bn largely on improved economic environment.
Factoring in the expected final dividend payment in addition to the
KES 3.75 interim dividend for H1-2022, we forecast a further rise on
its price and therefore issue a BUY recommendation.

KCB Group - Long-term Buy: Trading at KES 38.65, the counter has
lost 8.4% Y/Y, 15.0% YTD and 13.8% in the last three months while o comre as
recording a low of KES 35.00 on 18" May 2022. On signs of recovery, | s
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the Group has in the last two weeks recovered 10.6% from KES 35.00 | 5> ,\,\/WW o0
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to the current price of KES 38.79. Its highest price stood at KES | , .,
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KCB Price movement Vs NASI

49.90 in the last 12-months. 20,00 o
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The lender remains resilient and expansionary both locally and T R R RRRRERRTRiRERnEnRaAdd
i o in ELoLZiiESES Rt
regionally to report a 53.9% Y/Y rise in its PBT from KES 9.12Bn to 38333283843 §§ ssidysidis:

KES 14.03Bn in Q1-2022. This was supported a 26.0% rise in total
income. We expect returns on investment to investors to improve
as we forecast a KES 3.0 dividend payment for long-term investors.

In addition, we anticipate a further price recovery upon return of
foreigners and therefore issue a BUY recommendation to both
short-term and long-term investors.

Kengen - Short-Term Buy: Currently trading at KES 3.49 after
striking a high of KES 4.98 on 10" September 2021 and a low of KES cencen co. pie
3.42 on 19™ May 2022, the counter has lost 11.8% Y/Y and 16.5% YTD. | 7e 200
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In the last six and three months the electric generating company | .., W a0
has lost 16.9% and 8.4% and further reduced its losses to 2.5 M/M | * 100
.00 80

on what seems to be price recovery from its bottom price. 200 0

40
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Kengen Price Movement Vs NASI

NASI

The energy listed counter’s last 3, 6 and 12-months averages are 22282388355 R5AFRRSAAAAAARY
KES 3.52, KES 3.77, and KES 4.15 respectively. In comparison to 2021 ' TEEELRE :

and 2020, the company’s 12-months average were KES 4.47 and KES
5.17 respectively.
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Research analyst certification:

The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research
report hereby certifies that all of the views expressed herein accurately reflect their personal views. Each research analyst(s)
also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the view(s) expressed by that
research analyst in this research report.

Terms of use - Disclaimer:

This research report has been prepared by Kingdom Securities Limited and is for information purposes only. This research
fareport should not be construed as an offer or solicitation to sell or buy any investment or product. Any opinions expressed
herein reflect the analyst's judgment at the date of publication and neither Kingdom Securities Limited, nor any of its affiliatesor
employees accepts any responsibility in respect of the information or recommendations contained herein. Unless otherwise
stated, the opinions contained in this material are as of the date indicated and are subject to change at any time without prior
notice. Past performance is not a guarantee or indication of future results.

The information and opinions contained in this Material have been derived from sources believed to be reliable and in good
faith or constitute Kingdom Securities’ judgement as at the date of this research but no warranty is made as to their accuracy
and any opinions are subject to change and may be superseded without notice. In no circumstances will Kingdom Securities or
its employees be liable to you for any errors or omissions in this report or for any losses you may incur in following any
recommendations in the report. Kingdom Securities is a Subsidiary of Co-operative Bank of Kenya.

Recommendation Guide:
Analysts’ stock ratings are defined as follows:
= Buy - A buy rating reflects 1) An analyst has a bullish conviction on a stock 2) A 30% or greater expected return.
» Accumulate — An accumulate rating reflects 1) An analyst has a lesser bullish conviction on a stock 2) Expected return
fallsbetween 10% and 30%.
* Hold - A hold rating reflects 1) An analyst has a neutral conviction (lack of bullish or bearish conviction) on a
stock 2)Expected return falls within the range of 5% to 10%.
= Speculative Buy - A speculative buy rating reflects 1) An analyst has a bullish conviction accompanied by a
substantiallyhigher than normal risk 2) Expected return falls above 10%.
= Sell - A sell rating reflects 1) An analyst has a bearish conviction on a stock 2) Expected return falls below 5%.
*Expected Return (ER) represents the sum total of both capital appreciation and the dividend yield.
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255

0.15

Trailing EPS
-0.93

-0.60
-36.00
-0.14

Trailing EPS

Trailing EPS

Trailing EPS

Trailing EPS

22.00
10.00
0.70
0.50

3.00
3.00

225
3.00
1.50
9.00
19.00

0.30

1.57
0.37

Sector PE

259.37
202.45
79.18
58.95

28.45
240.68
46.69
17.79
43.14
53.44
47.34
142.80
138.89

0.03
-2.87
0.46
-13.00
2.75
0.11
42.51
138
13.00
39.35
-5.75
12.19

28.95
93.81
17.22
10.10
187.68

32.04
28.81
129.47
14.19

6.76
3.05
49033
1141
16.45

11.18361464

BVPS

-4.79

592.46
32.09

6.65
4.66
438

174
3.63
9.30
5.43
5.27

P/B

0.03
043
448
035

1.09
0.21
0.97
0.17
0.39
0.72
0.54
0.69
0.89

29.00
-1.32
10.15
-0.29
1.10
38.54
0.49
2.09
0.95
0.30
-0.03
0.31

0.19
0.36
228
0.10
0.04

0.11
0.05
0.17
0.56

0.96
0.65
0.54
0.18
032

-0.07

KSL Stock Meter

Div Yield (%) Div Payout (%)

275.00%
11.53%
0.20%
2.44%
7.75%

Div Yield (%)

Div Yield (%)
9.13%
5.91%
6.60%

13.24%
7.76%
5.83%
9.09%

15.35%
9.01%

Div Yield (%)

Div Yield (%)
8.60%

7.22%
4.63%

Div Yield (%)

Div Yield (%)

Div Yield (%)

Div Yield (%)

Div Yield (%)

134.89%
1111.11%
88.61%
20.08%

Div Payout (%)
14.27%

Div Payout (%)
52.63%
27.55%
28.90%
23.03%
28.20%
54.15%
49.37%
80.89%
37.59%

Div Payout (%)

Div Payout (%)
103.81%

Div Payout (%)
166.67%
29.96%
45.68%

Div Payout (%)
17.98%
3.92%

Div Payout (%)

Div Payout (%)

Div Payout (%)

Div Payout (%)

ROE
17.61%
12.24%

2.80%
-0.63%
4.26%
-3.17%

ROA
15.93%
9.36%
1.96%
-0.58%
3.79%
.29%

3.7%

ROA

18.28% 12.53%)
18.3% 12.5%
ROE ROA
19.26% 2535.63%)
16.90% 3.66%
6.56% 0.97%|
22.74% 3.07%
-20.63% -2.72%
13.28% 2.37%
19.90% 3.29%
13.11% 1.73%
12.77% 2.19%
17.23% 2.70%
16.51% 2.85%
16.8% 2.8%
ROE ROA
-254.96%  -54.19%
-550.65% -495.80%
50.92%  -21.71%
-77.47%  -24.29%
15.55% -7.49%
4.03% 1.39%
22.12% 18.52%)
6.10% 5.77%
66.97% 21.33%
-5.34% -1.41%
-15.71% -8.16%
135.25%  -56.71%)
-32.89%  -19.82%|

-10.08%
3.47%
27.98%
-22.79%
-8.71%
-3.6%

ROE
8.70%
0.47%

10.20%
16.69%
7.9%

ROE
53.39%
8.37%
11.50%
12.41%
0.93%
6.59%

8.80%
-45.79%
-8.90%
0.45%
-56.07%
3.2%

ROE

-10.0%
ROE
51.5%
51.5%

ROE

-5.48%
2.39%
10.25%)
-7.72%
-5.38%
-2.1%

ROA
4.45%)
0.08%|
5.89%
5.47%

2.9%

ROA
7.28%
1.61%
2.80%
7.88%
0.20%|
0.39%

4.54%|
-20.44%
-3.90%
0.35%|
-9.11%
13%

-1.2%

ROA

34.5%
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Research analyst certification:

The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research
report hereby certifies that all of the views expressed herein accurately reflect their personal views. Each research analyst(s)
also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the view(s) expressed by that
research analyst in this research report.

Terms of use - Disclaimer:

This research report has been prepared by Kingdom Securities Limited and is for information purposes only. This research
fareport should not be construed as an offer or solicitation to sell or buy any investment or product. Any opinions expressed
herein reflect the analyst's judgment at the date of publication and neither Kingdom Securities Limited, nor any of its affiliatesor
employees accepts any responsibility in respect of the information or recommendations contained herein. Unless otherwise
stated, the opinions contained in this material are as of the date indicated and are subject to change at any time without prior
notice. Past performance is not a guarantee or indication of future results.

The information and opinions contained in this Material have been derived from sources believed to be reliable and in good
faith or constitute Kingdom Securities’ judgement as at the date of this research but no warranty is made as to their accuracy
and any opinions are subject to change and may be superseded without notice. In no circumstances will Kingdom Securities or
its employees be liable to you for any errors or omissions in this report or for any losses you may incur in following any
recommendations in the report. Kingdom Securities is a Subsidiary of Co-operative Bank of Kenya.

Recommendation Guide:
Analysts’ stock ratings are defined as follows:
= Buy - A buy rating reflects 1) An analyst has a bullish conviction on a stock 2) A 30% or greater expected return.
» Accumulate — An accumulate rating reflects 1) An analyst has a lesser bullish conviction on a stock 2) Expected return
fallsbetween 10% and 30%.
* Hold - A hold rating reflects 1) An analyst has a neutral conviction (lack of bullish or bearish conviction) on a
stock 2)Expected return falls within the range of 5% to 10%.
= Speculative Buy - A speculative buy rating reflects 1) An analyst has a bullish conviction accompanied by a
substantiallyhigher than normal risk 2) Expected return falls above 10%.
= Sell - A sell rating reflects 1) An analyst has a bearish conviction on a stock 2) Expected return falls below 5%.
*Expected Return (ER) represents the sum total of both capital appreciation and the dividend yield.

Kingdom Securities Ltd — A subsidiary of Co-operative Bank Limited.Co-operative Bank House- 5th Floor, P.O Box 48231 -
00100 Nairobi, Kenya
Office: 0711049540

Email: kingdomresearch@co-opbank.co.ke
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