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Equities Market: Market indicators remained in the red with
NSE 20 share easing by 1.6% with the last day value loss on large
caps and liquid counters shedding value.

Decline in interest on Safaricom saw volumes drop by 15.8% as
value moved down 8.9%. The counter remained the most
traded share with 17.86MN shares transacted with value
declining by 0.3% to KES 31.90 from KES 32.00. The low demand
was due to a decline in foreign activity which was 71.1% from
83.4% the previous week.

Foreign exits in EABL, Equity and KCB left the market with a net
sale of KES 332.97Mn with foreign activity shrinking to 61.7%
from 79.2% the previous week.

KCB Group price increased by 2.6% to close the week at KES
37.15 from 36.20 after announcing it had entered into an
agreement with Atlas Mara for acquisition of 62.1% in Banque
Populaire du Rwanda and 100% in African Banking Corporation
Tanzania Limited.

Notice by Carbacid and Aksaya Investment to acquire 100%
share of BOC at KES 63.50. The news pushed Carbacid value up
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by 26.8% to KES 10.8 from KES 8.52. Bock Holdings, which holds
65.4% of BOC Kenya has issued an irrevocable undertaking to
the offerors to accept the offer on certain terms and
conditions including a stop date of 31°* July 2021. The offer
value has a premium of 11.1% and 6.1% on the 6-months and 12-
months average but remains down 6.3% the week’s closing
value of KES 67.75.

We forecast activities in the market to remain mute with most
fund managers staying away. We forecast a further decline on
the NSE 20 share as the banks close Q3-2020 reporting.

Bonds Market: A 30.6% increase in number of deals aided push
value traded up by 0.8% from KES 12.59Bn to KES 15.01Bn. We
expect the market to remain active awaiting the primary issue.

IFB1/2020/11Yr and reopened FXD1/2018/20Yr were the most
traded with IFB1/2020/11Yr yield shifting up by 12.2bps

Yield curve saw an aggregate downward shift in key rate yields.
The long end had the largest downward shift with the 20-year
rate shifting downwards by 13.4bps. Largest range was
between the 5-Yr and 15-Yr bands with bands between the 2-Yr
vs. 5-Yr and 10-Yre narrowing. we expect the long end of the
curve to further shift downwards towards the 13.0% rate levels.

Money Market: CBK MPC retained the CBR rate at 7%
stating the key macroeconomic indicators remained stable.

Banks excess liquidity dipped to 6Bn above CBK
requirement starving the Market of liquidity. Weeks
average interbank rate inched 46.3bps higher to 3.47% from
3.01% the previous week. Heavy demand at the start of the
week pushed average demand to KES 13.33Bn from of KES
4.81Bn.

Liquidity will remain tight towards the end of the month
with tax payout outstripping upcoming government
payouts on redemptions.

Bank Excess Liquidity vs Inter Bank Rate
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T-Bills - Tight liquidity saw subscriptions inch downwards to 12.00

Week 48 - 2020
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Currency - The Shilling weakened further as support from
foreign inflows diminished as regulator continues to depend
heavily on reserves to contain the value erosion. 27-Nov-20 _KES/USD __ KES/GBP KES/EUR __KES/JPY
w/w 0.5% 1.3% 1.1% 0.3%
The shilling lost 0.5% against the USD while further economic M-t-D 1.1% 4.1% 2.9% 1.5%
pressure in UK and EU from Covid-19 Pandemic second wave M/M 1.1% 3.5% 1.7% 1.7%
saw the shilling weaken by 1.3% and 1.1% against the GBP and Y-t-D 8.5% 10.4% 15.5% 13.7%
EUR. The region remains top trade destination for Kenyan Y)Y 7.4% 11.5% 16.1% 12.4%
agricultural goods.
We forecast a further depreciation as we enter the holiday
season with further threat coming from USD 77.50Mn interest 115:00 —KES|USD —— Forex Reserves (Months of Imports Cover) 7:00
payment on the 8.25% - 2048 and 7.25% - 2028 Eurobond due on 10.00 650
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Dollar reserves increased value by 0.3% while improving from % oo 500 %
4.87 Months of Import Cover to 4.88 Months of Import Cover. 450 £
Further relief would only come from the expected 00 400 =
concessionary borrowing for budgetary support from IMF and 90.00 350
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IMF staff concluded a virtual mission to Kenya from October 27
to November 17, 2020, to undertake negotiations on a 3% year
Extended Fund Facility (EFF)/Extended Credit Facility (ECF)
arrangement.
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The research analyst(s) primarily responsible for the preparation and content of all or any identified portion of this research
report hereby certifies that all of the views expressed herein accurately reflect their personal views. Each research
analyst(s) also certify that no part of their compensation was, is, or will be, directly or indirectly, related to the view(s)
expressed by that research analyst in this research report.

Terms of Use — Disclaimer:

This research report has been prepared by Kingdom Securities Limited and is for information purposes only. This research
report should not be construed as an offer or solicitation to sell or buy any investment or product. Any opinions expressed
herein reflect the analyst's judgment at the date of publication and neither Kingdom Securities Limited, nor any of its
affiliates or employees accepts any responsibility in respect of the information or recommendations contained herein.
Unless otherwise stated, the opinions contained in this material are as of the date indicated and are subject to change at
any time without prior notice. Past performance is not a guarantee or indication of future results.

The information and opinions contained in this Material have been derived from sources believed to be reliable and in good
faith or constitute Kingdom Securities’ judgement as at the date of this research but no warranty is made as to their
accuracy and any opinions are subject to change and may be superseded without notice. In no circumstances will Kingdom
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following any recommendations in the report. Kingdom Securities is a Subsidiary of Co-operative Bank of Kenya.
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